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Owners & Developers

Patience is a top priority during downturn
Opportunistic strategies rule the day

By Steran C. O ConNnoR

PHILADELMHIA—Afer years of
record  profitability,  indostry
mewers ancd shakers are wow facing
s variety of challenges, purticolurly
IV |.||1' exy ]ll [ (5] .\il ||||'|||r||5 s
they mavigate increasimgely b
|r'r|.| ECCRICITIE Wale s

For the executive groap that
participated v the  CHHE
HOMTEL BUSINESSE Chwmers
and  Developers” Roundialde,
e By watehwonels contereed o
oy, sirteiny s, o
all, grtienee whien looking o
vt mvestment and grosth

The event, which wis part of
the HOTEL BUSINESSS
Roundiabile Series, was host-
cd by Carlson. Hotels World-
“ﬂ'il!l' al |IH.' Ilillli.’{\l’)ll lll..ill'“'ll'k
Plazm Hotel here and span-
wore] by renl estate heoker,
the Mumiford o,

Participmnts included: Jolin
Bekden, president and CEQ.
[3II'¢"||.I.M|II J !1|11'| mlhh
Bierdan, prneipal sl cxeon-
tives vp ol develapment, BL] De-
velopment, LLC; Ellen Brosn, ex-
eeutive vp ol acquisitons amd de-
velopment, Deniban Hospiaalin
“I'::Il.ljh' Michael € i|'|||lrl_;'. |r|'cﬂ.'i|:i|'|||
anal CEC, Crescent Hotels & Re-
sarts; Clark Hanrawie, cluel invese-
mwent alfices, HED Hotels & Resaoris;
Andrew Pawe, divector of new de-
velopment,  Howd  Equines:
Mukesh “Mike™ FPatel, principal,
g ey el presiclent,
Piplamat Caos: Jay Shah, CEO,
Hershn Hospitaliy Trast: William
“Bill"™ Sippke, corporate vp of devel
apnment Fowr the Americas, Caclson
Hotels Wiorldwide; Willimm “Bill”

L,

Hllllrl:l. FIL'I.II:IL:-IIIj_l. (I‘tl"l'!'llhl ol II:'iI.I
=il 1||:'w'lu;||||u'1|!, the Camnerme
i e [ Wesmier |||:1||:|:.7r_i|:|g
principal,  Moble  Investment
Group; and Bruce Wiles, (00,
Thsver Lodging Group,

I‘ was III1I!|!'I'¢I|I'II. II"'P Ht!'i:’llll | et
O Connor, execuime news coiior

b
Fram right ta left, Ross Bierkan of RLI Davelopment, Jay Shah of Harsha Hospitality

Trust, Bl Sipple of Carlson Hotels Worldwide and Eflen Brown of Denihan Hospitality
Group participated in the lively disoussion on econcenic conditions.

at HOYPEL  BUSINESSE  and
managing editar of HOTEL
BLISINESS® Roundilles

I's mel breaking: news that thae
bodging cycle goes up, down and
comes back aroaid AL Bl every
vimnee 10 choes the mdustey 5 inoa il
fierent place—more mabure, more
consolidated and. bopefully, Beties
IE'\-I.'I-I“I."I. :III.II lime I:IIIJ\.ILI.'HI ny lermks
af the supgplydemmamd dyarami

Bight mony the ehbing robusticss
af the ndusiey Is caise [or comcem

siel the roundiable Jraticipumes,
wher buwd mmixed outdooks on neae
anel migdterm |_-;|:|m1|| |'x|sq'|:'|:1li|:|||-.
ancl ot goe H0, when the majority
of the pancl febian updek will begin

Sull, senne executives felt the
current sitistion couldn’t easily

e |1||_1¢'1|:1I|-:|1|'r1

“hame expeiis s this B oa 194
kingd oF recession o depression we
coled b foing into, Othier people
sy wie'll be owt of this thing in the
mel vear o twe vears o less 5o thi
slels bow thv vinscertanty, There's als
salutely no clarity oo where we're
poing wned bow long this migh s
sanied Caarlson s Sipple.

Panvddson’s Belden, i recalling
previcus “sipmilicant shocks o the
I'Il.ll:ll.lr”ii ‘-\.‘-'I'HI.I i |hl\.' III'IIL'
180, Date D000 a0 the altermath

af Sept, 11, 2001, sadil, "Each one
af those ook ghout three vears o
work through the pain i the s
temn, It bocls Bike thae's what this is
gobng oo ke as well. O the L] il
ot ai e we e almost 12 moniths
1]|:'|:-||g|1 thi= Firss |I'H o k"
Crescent’s Georpe: felt the eoo-
NOWC SIWIRCmHnL s ereat-
iy opportunities for i
ety el developers, ok
heit with sme challenges
even A% odber mvestors [;nl!ll
hack, “Foolish money - is
gone, high-leverage money
is HOE, REITS anal F.ll'i'r'-l':l."-
copuity firms to a certam cle-
it are wHi 1||l' Ki!ll'!ill!'ﬁ.
Phazre's o limitation fo squali
by iovestimsents o Bee whlde o
acipuire arkl dispositon’s o
little bit mmone cifliculs hased
an the environmaent, but i
hiL\ I.].II.‘-II.rI."lI I.5|.||.II II':' I‘.'aIJII..
Shah agress] thay RETTs,
sachi s Hlersha Heospirality
Temst, eurrently are o the
siclelines, but ho sees them
lewing “sexine advantege” in
thee gt hs aliesel. *We've i
s p{'riml o ety riechi
e, bk as some ol that stars o
clear you'ne going o sut toosee
EEITS resully step hack bt e o,
il lesis (hvose thatl nednoined o
balanced balanee shoet, Bot right
o, iF vou ke o look ar meost
REITs, they're wawding ar 30F% o
0 ol of thesr Haweek Illlnrl'l'i.
I'han makes a ditficult propositon
ioy think about Bsuing equiny.”
Meanwhile, Thayer Lodging's
Wiles wondersd about the diffi-
culty for REITs ta buy anvihing
JLC T I'[i'rl'.
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